“THIS IS A COPY THAT REPRESENTS ORIGINAL

DECLARATION OF PROTECTIVE COVENANTS AND CONDITIONS

WatersEdge Subdivision
(Formerly Little Collngton Estate)
Colington Island
Atlantic Townshlp, Dare County, North Carolina

APPLICABILITY
This Declaration shall be appllcable to Lots 1 through 84, WatersEdge Subdivislon on Llttla Colingion Island, Atlantic Townshlp, Dare County,
North Garolina, as described on the maps and plats prapared by Blll Robbins, Reglstered Land Surveyor, and as duly recordact In the Dare County

Registry as follows:

WatersEdge Subdivision, Sections A & B Plat Cabinst C, Slides 131A & 1318
Colitngton Shores Assoclates, hereinafter referrad to as CSA, as Owner and Declarant hereby makes this Declaratlon of Protactive Covenants and
Conditions as of this date, December 13, 1990, to run with the land and to be binding on all parties holding under this covenant.

ARTICLE I: PURPOSES

It is tha purpose of this Declaration to Insura the bast use and the most approprlate deveiopment and Improvemant of each bulldlng site thereof;
to protect the owners of building sltes agalnst such Improper use of surrounding bullding sites as wlll depreclate the valus of thalr property; to
prasarve, so far as practicable, the natural beauty of sald property; to guard against the erectlon thereon of poorly dealgned or proportloned struc.
tures and structures bullt of Improper or unsuitable materlals; to Insura the highest and best development of sald property; to encourage and secure
the eraction of attractlve homes thereon, with appropriate locations thereof on building sites; to prevent haphazard and Inharmonious Improvement
of building sites; to secura free spaces batween structures; and in general, to provide adequately for a high type and quallty of Improvement of the
said property; and to preserve, as fully as possible, the natural beauty of the common areas as well as the Individual building sites.

ARTICLE Ii; RESIDENTIAL AREA COVENANTS

Section 1. Residential Use. No lot shall be used except for residential purposes except that Lots 63, 84, 65 and part of Lot 66 are not antlcipated as
homesites, but instead will be used for roadway construction, amenity development, and for the marina complex, and that Telephone Utilities, as
described and limitad hereafter, shall ba a parmitted use on Lot 23 of the Subdlvlslon. No bullding shall be erected, altered, placed, or permltted to re-
maln on any other lot other than one single famlily restdence and any accessory bulldings approvad in accordance with the terms of Sectlon 4 of thig
Article. No business or business actlvity may be carrled out on upen the proparty at any time, except as herein permitted on Lot 23, provided
however, that nothing herein shall preclude CSA, Its subsidlarles, affillates, and employees from using all or part of any dwaellings or structures own-
od or leased by them for the purposa of carrylng on business directly related to the devslopment andior the managemant of thls Subdivislon,

Section 2. Qulet Enjoyment. No obnoxious or offensive activity shall be carried on upon the property, nor shall anything be done which may be or
may bacome a nulsance or annoyance to residents within the Subdlvision,

Saction 3. Subdivision of Lots. No lot shall be subdivided, or [ts boundary lines changed, axcept with tha prlor written consant of CSA; howavar, It
shall he permissible to comblne two or more adjacent lots which have a common ownership Into one tract of land for purposes of building a dwelling
whlch would ba authorized on such lots individually, In the event of such a combinatlon, the getback requlrements relating to the common boundary
bulwuun the lots, will not prohiblt bullding upon that boundary so long as selbuck requirements relating to the outslde borders of the tract are met.
This provision does not reduce or remove any other restrictlon which may exist as a result of this Declaratlon.

Section 4. Approval of Plans. No building or other structura, fence or antenna, slte work or clearing preparatory to construction shall be bagun,
altared, added to, maintained or reconstructed on any lot until the plans and speciflcations for such work have been reviewed and approved by CSA
or Its assigns. Before commancing such review, a lot owner shall submit to CSA three complete sats of plans and specifications Including but not
limited to: a slte plan, a foundation plan, a floor plan or plans, the four diractional elevations, and a schedule of proposed extarior colors and
matarials. All lot owners will be rguired to apply a protective finish to any natural woad slding usad so ag lo pravent oxldation and dlscoleratlon.
Retreatmant to provide centlnuing protaction wlll be required. No change shall be made from such approved plans and speciflcations, nor shall
subsequent alterations be caused to the slte or bullding without the express approval of CSA, CSA may approve the plans, siting or speaclficalons
conditlonally, or It may refuse approval upon any grounds, including purely aesthetlc conslderations, which In its sole dlscration shall appear war-
ranted to protact the beauty and harmony of tha property. CSA will use all due dlligence In expaditing this plan revlew process. In the event that CSA
falls to grant or deny approval within 30 days of submission, then tn that event, such plans shall be desmed to have besn approved and construction
may procead.

If for whatever reason any application for approval shall Include any structure propossd to be situated on a plling-type foundation, CSA specifical-
ly reserves the right as part of the approval process to set a limlt for the amount of exposure above ground aftowed for any such pllings, and to re-
quire screening and masking of all exposed pilings with solld panels, open lattics or plant matertals, or a comblnation thereof. In no event wlll more
than 8 feat of open plling exposure ba allowed,

In no event shall CSA, In the exarcise of its dlscretion, approve pians for any single family maln resldence with a total area of less than 1,500
square feet, excluding garages and accessory bulldings, and a heated llving area, excluding porches, steps and other appurtenant pants of the main

residence, éf less than 1,275 square feet, or with the flrst floor of a two story dwelling with less than 750 square feet on that flrst floor; except that on
Lot 23 a smaller building may be approved by CSA In Its sole discretion. Nor will CSA, in any avent, approve any structure which exceeds thirty-five

(35) feet in helght from the lowast polit on its foundation to the highest point on its roof.

Whera construction of any Improvement required to be approved shall not have been bagun befora the explration of 6 months following approval,
sald approval shall become void and of no effect. Tha plans for such improvement shall be resubmitted to CSA for reconslderation and CSA may, In

it discretlon, slther conflrm Its earller approval of the plans or disapprove tham.

Section 5, Building Location. CSA raseirvas unto [tself the right to determine the exact location of any bullding or other structure to be located ona
lot. It will be the intent of CSA in this slte focatlion process to attempt to encourage in all cases a blend of structure and terraln that will least impact

the neighbors insofar as bulk, mass, helght, and vista interruption,

In no event shall CSA, In the exerclse of Its discretlon, approve the locatlon of a resldence or garage within 25 feet of the front line of sald lot,
within 10 feet of the sldelines of said lot and within 20 feet of the rear llnes thsreof. -

Sactlon 6. Completlan of Bullding. Each building and structure erected upon said lot shail be completed within 18 months after commancing con-
struction, excapt where complstion Is, in the opinlon of CSA, impossible or would rasult In sevare hardship 1o the lot owner or the bullder dus to
causses not In his or their control,

Saction 7. Uthiitles. All utilities shall be placed underground, and the erection of any exposed antennas shall be dona only with the approval of
CSA. Application for approval for any such antannas will ba In writing to CSA with sufficlent drawings, measurements and Information accompany-

ing so as to allow CSA to fully undersiand the visual Impact of said antanna.

Saction 8. Scraening. Each lot owner shall provide screening from public view, approvad In writing by CSA, for fuel tanks, service yards, alr condi-
tloning unlts, clothes lines, water tanks, and rubbish storage receptacies, or for any othar permanant facllity which CSA determines, It Its sols opi-

nlon, naads arraaning in ordor In prasarva tha baanty and harmany nf hcdevalopmeand




marine equipment, flrewood, bleycles, motor bikes, flshing gear, beach furnlture, toys
or trash cans must be stored or kept Inslda each bullding or In exterlor receptacles approved by CSA. No such ltems may be kept in the yard areas of
the lots, it baing the intent of this subsection to malntain an aesthetically pleasing Subdivislon free of exterlor storage and display of unsightly clut-
ter and thus ensure the continued beauty and neatness of the proparty.

Contalnars for garbage to be plcked up by the ragular munlcipal collection service are to ba kept at the house and moved out to street-slde no
sooner that 12 hours prlor to collection time and moved back no later than 12 hours aftor collactlon,

Sectlon 9. Temporary Structues. No temporary stricture, such as a traller, tent or shack, shaif be placed upon any lot before, during, or after com-
pletfon of eonstructlon of such bulldings and structurss as have been approved by CSA, except for such shelters as are normally used by construc-
tlon contractors during the perlod of construction, and such shelters may not be used as resldences while on the property. ,

Sectlan 10, Vegetatlon. No axiating vegetation shall be distrubed during construction without the express consent of C3A, CSA shall require writ-
ten proposals for the rastabilzatlon of any such disturbad area. Any vegetation disturbed during conslruction shalt ba rgpaired to the satisfactlon of
CS8A prior to owner applylng for an occupancy permlt from Dare County. This shall not prevent CSA from engaging in such clearing, mowing, and

‘pruning activitles as are necessary to atfect the overall plan of development.
Sectlon 11. Sewage Disposal. Prior to commencing canstruction of any residence, applicable permits for sewage disposal shall be obtained, with

the location of such proposed facillty to ba acceptable by CSA as part of the site plan approval process found in Section 4 of this Article. Govern-
mental approval of such systems shall be obtained after completlon, with a copy of approval belng forwarded to GSA prior to occupancy of the

residenca,
Section 12. Attachment to Utllitles. No permanant publlc of private utllities may be connected to any resldence untll CSA has verlfled general com-

pllance with these covenants, and with the plans and specifications submitted and approved pursuant to Section 4 of this Article. Such verlflcation
Is to be in writing.

Sectlon 13. Water Distribution System, If a community water distributton system Is In oparation, or shall come into operation, in any area to which
this Declaration Is applicable, water service to each lot to which the system is avallable shall be obtalned only from the sald water distribution

All personal proparty of the owners, such as vard furnltura,

systam,
Privata wells may, with tha approval of CSA, be located on the lots to supplemant the water diattlbutlon system for such purposes as lawn and

gardsn cars,

CSA reserves tha right to raquire its approval of the locatlon of all such weils as part of the slte plan approval requirement of Section 4 of this Artl-
cle. CSA's approval shall be contingent on Its corequisie apgiroval of tha locatlon of the septic tank, grease trap, junctlon box and nltriflcation llnes
on the lot, and, In the Interest of the community health, CSA reserves tha right to require standards more stringent than thoss required by govern-
mental agencles, based solely on its evaluation of the property as it may relate to other propertles. In no way does this reservation of right create any

responsibillty on behalf of GSA to make such evaluatlons or approvals, ]
Sectlon 14. Occupancy, No resldence erected upon any lot shall be oceupled in any manner prior to completlon of constructlon and the connec-

Hon of permanent utllities.

Sectlon 15, Signs. CSA resarves the right to determine the locatlon, slze, material and color of any “for sale” or "for rent” slgns to be displayed on
a lot and to fasue general guidelines to ald In the fmplamentation of this provlsion. Any other slgns are prohibited unless approved In wrlting by CSA.
CSA shall not be prevanted from erecting such signs as may be desmed necessary to the opearatlon of the Subdlvislon In the normal conduct of its
business, provided that any signs so erected shail be within the acceptable limits as defined by the guidelines of the Dare County Zoning Ordinance.

Section 18. Pets. No animals of any kind shall be kept, ralsed or bred on any lot, except a reasonable number of the usual domestic pets, such as
dogs or cats, provided that such domestlc pets ara not kept, ralsed or bred for commercial purposes and providad that they are under the control of

their owner at all times. ‘

Saction 17, Vehicle Storage. On each lot shall ba provided an Improved, non-porous driveway and surfaca for the parking of at [east 2 vehlcles off
the road. The storage of travel trailers, campers, trucks and seli-propelied mobile homes shall be In such a manner so as not to constltute a visual
nulsance. Campers, travel trallers, trucks, self-propalled moblle homes, and other vehlcles of that nature shall not be lived in while parked on a lot.
No unlicensed or inoperative motor vehicles shall be parkad on any lot for a perled In excess of sixty (60) days.

Sectlon 18. Nulsances, [t shall be the responaibllity of sach |ot owner to malntain the exterlor of his residence and the surroundIng grounds of his
fot In a clean, tidy and safe manner, No lot shall be used In whole or In part for the storage of anything which might cause such lot to appear clut-
tered, unclean or obnoxlous to the eye; nor shait any substance, thing or materlal be kept on any Iot that might emit foul or obroxious odors or
noises, or creata conditions that will or may disturb the serenity, safety, or comfort of the occupants of surrounding property. No noxious or affen-
slve activity shall be carried on upon any lot, nor shall anything be done thereon tending te create a nulsance to the nelghborhood,

Section 19. Entry. Each lot owner shall keep his lot cleared of unsightly underbrush, weeds or debrls, If sald lot ownar shall permit such 1o exlst on
his proparty and fall to remova the same within 30 days aftar being requested ta do so by CSA, C8A raesarves for aelf and its agents the right to enter
upon the lot for the purpose of cleaning, clearlng or cutting the grass or underbrush, or remaving debrls, which In CSA's oplnion, detracts from the
averall beauty or natural character of tha nelghborhood or adversely atfects the safety or health of the rasldents; and such entranca shall not be
desmed a trespass. The expenses of entry and removal shall ba the personal debt of the lot owner and shall also constitute a llen upon the land untll
pald. The provisions of this Section shall not ba construed as an obllgation on the part of CSA to provide such services.

Sectlon 20. Easements for Utilitles, Dralnage and Subdivizlon !dentiication Sligns. CSA on behaif of ltself andfor such utllity companles that may
service the Subdlvisfon from time to time, reserves a perpetual right, privilege and easemant 15 feet wide on the front, 10 feet on the rear, and 5 feet
wide on tha side fot lines In order to facilitate the construction, maintenance and operation In, upon, across and through said easements In a proper
and workmaritke manner, of electric, telephone, gas, sewer, water, dralnage and cther convenlences together with the right at all times to enter upon
the sald easement with men and equipment for the purpose of inspecting, altering and repairing hta same. CSA reserves the right to malntain or
otharwise keep clear any obstructions that may advarsely affect the proper maintenance and opsratlon of the varlous utllity systems and further
reserves a perpetual right to enter upon any iot for the purpase of construction or maintaining emergency dralnageways for the benefit, health, and
safety of the neighboring resldents. Thase restrictions, however, shall not
utilities, sarvices or aasements,

CSA reserves on Lot 23 the right to locate within the area deslgnated as "slgn and landscape easement” on "Exhibit A,” Included hereln on page
5, a landscaped subdlvision Identiflcation slgn, privacy fence andfor a group mailbox facllity; however, this shail not be considered an obligation of
CSA to provide or malntain such slgn, privacy fence or mailbox facllity.

C8A also reserves along the northern boundry of Lot 1, within 10 foot utifity easement reserved above, the right to erect and maintaln a privacy
fence; but this shall not be consldered an obllgation of CSA to provide or maintain such privacy fence,

Sectlon 21. Coverage. in compliance with the Dare Caunty Zoning OrdInance Hmitatlon for residentlal zones, no mere than 30 percent of any iot
shall be coverad by structures and/or paved surfaces, tncluding watkways or patlos of brick, stons, slate or similar materlals. This covenant also in-
sures continuad compliancs with stormwater runoff rules adopted by the State of North Garollna and therefor benetits may be enforced by the State

of North Carolina.,

Sectlon 22, Environmental Easement. Thera Is hereby reservad for the banaflt of Declarant, the WatersEdge Property Qwners Assoclatlon (as fur-
ther described In Artlcla IV of this Declaration), thelr respective agents, employees, successors, and assigns, an allenable, transfarable, and
perpetual right and easemeant on, over and across all Iots for the purpose of taking any actinn necassaary to effect nompllance with anviranmaniad

be considered an obligation of CSA to provide or maintain any such™ ~ "~




rutes, regulatlons, and proceduras, from time to {ime promulgated, or instituted by the Board of Directors of the Association or by any governmental
antity. Such easement Is to include, without fimltation, the right to implament areslon control procedures and practices, the right to draln standing
watar, and to dispense pestlcldes.

Sactlon 23. Boat Docks. Each lot owner will have the privilege of using a sllp
a first come, first served basis and as per the rules promulgated from time-to-time by the WatersEdge Proparty Owners Assoclation Marina commit-
tea. Such assignment will not be permanent, but instead will be semi-permanant in the sense that considerations such as boat size, continuous use,
rasldence status and current rulas of use shall determine the degree of parmanence of such aaslgnment. All boats 1o be docked shall be no greater
than 24 feet in length and 8 faet In width and boats with heads (bathroom facilities) will not be allowed in the marina under any clrcumstances, No
commercial actlvity whatsoever Is to ba carried on while In or around the docks and no owner may lease hls silp to a third party. No persens shall be
antitled to live or reside on any boat located at any place in the Subdivislon, ,

Because of the shallow depths In and around the marina complex, 1t is envislonad that the boatlng actlvitles assoclated with the marina will be
limited to that of shallow draft, outboard-motor powered small boats, CSA makes no warranty as to the navigabiiity of the-waters In and around the

marina area nor as to future navigabllity of those waters.

Sactlon 24, Time Share or Fractlonal Ownership Disallowanca. No lot
lots andfor Improvements thereon In WatersEdge Subdivision. The term “tlme shara
93A-41(a).

Sectlon 25. Telephon
and Telegraph Company to house certaln telephone com
building wiil be required to have an exterior appearance
reasonable assthatlc treatments deamed necessary by CSA {
{its as bast as i3 posaible Into the residential character of the
on Lot 23, .

Carolina Telephone and Telegraph Company shall generally have the right to use Lot 23 f
use shall Include the installation, operatlon, and maintenance of a Subscriber Line Carrier,
anclllary equipment or services nacessary for the afficlent operatlon theraof, ’

ARTICLE lll: COMMON ELEMENTS
Section 1. Alteratlons. CSA, In fulfiliing Its genaral plan for improvement ot the Subdivision, hersby reserves with respect to those areas denoted
as private road and common areas, the right to change-and alter such road and common elements and to Inatall or alter utility drainage facliitles and
such other facllitios a3 are necossary or desirabla for Implamentation of its plan of development and for this reservation of common alements. The
right to change or ailer the usae of such property s resorved axclusively for the-beneflt of CSA,
Sacilon 2. Resarvation for Private Uses. Tha reservatlon of all common slements |3 made for the private use of the members of the WatarsEdge
Property Owners Assoclation, Inc., thalr tamilies and guests, and not for the genaral public.

ARTICLE IV; PROPERTY OWNERS ASSOCIATION

Every person wha is record owner of a lot or parcel withln this Subdivislon and any other property which may be annexed as set forth in Article VI
of these Covenants shall be a member of tha WatersEdge Property Owners Assoclatlon, Inc., (hereinafter “Assoclation”), Ownership of such propar-
ty shall be the sole quallficatlen for such membership, and no owner shall have more than one vote per lot. Mambarship shall be appurtenant to and
may not ba separated from ownership of any lot which is subject to assassment. The Board of Directors may make reasonable rules regarding proof
of ownarship. As used hereln, "Owner" shall Include ong or more persons or antities who are racord fee simple owners of a lot, but not mortgages.
The one vote assigned to each tot may ba cast by the majority of those parsons or antltles who ara owners of safd lot.

The right of use and enjoyment of the common elements, streets, and facilitles of the WatersEdga Property Owners Associatlon, inc., are limlted
to the lot owners In WatersEdge Subdlvislon, thelr famllies, lassees, agents, Invitees, and guesta. The Beard of Dirsctors of sald Aasociatlon may, by
malority voie, make such rules and reguiations concerning the use and enjoyment of the common amenlties and facllitles as they may, In thelr sola
discretion, desm proper. Sald rulas and requlations shall Include, but not be {imlted to, limiting the use and enfoyment of tha common amenlties and
tacilitles 10 a reasonable number of guests and Invitees of any lot ownei(s}, and providing for the removal of any persons on tha premises of
WatersEdga Subdivision, who, purporting to be guest or invitees of a lot ownar, are not accompanled by the lot owner, his family or lessaa,

ARTICLE V: COVENANT ASSESSMENTS

Sectlon 1. Creation of the Llen and Personal Obllgation of Assessments. Other than
Daclaration of Protective Covenants and Condltions for the WatersEdge Subdlvlslon, recorded In Book 738,
Reglstry shall be and remain In full force and eftect subject only to the charges eifected by this Instrument,

{a) Annual Assessment or charges;

{b) Speclal Assessments for capital improvements and such assessmen
hereinatter provided.

The Annuai and Speclal Assessments, togather with such In

charge on the land and shall be a contlnulng llen upon the iot (and Improverants) against whic
ment, togather with such Interest and costs and reasonable aftorney's fees, shall also be the personal obllgation of the person who was tha owner of

ths Iot at the time the assessment feil due, The personal obligation of an owner for delinquent assessments ahall not pass to his successors In title
unless expressly assumed by them and then only with the consent of the Assoclatlon. All assessments shall be shared equally by tha owners of

each lol,

Section 2. Purpose of Assessments. The assessments levied by the Assoclation shatl be used exciusively for promoting the recreation, health,
safaty and welfare of the residants and the Subdivislon, enforcing these covenants and the rules of the Assoclation, and Improving and maintaining
the common propertles and streets. Each and every owner of alot, as a member of tha Assoclation, agreas to pay to the Assoclation for each lot
owned this assessment in order to provide for the maintenance of the common properties. In the event a court of competant Jurisdictlon shall rute
that an owner other than tha Declarant is not liable for common expenses and assessments heraln provided, such owner shall pay, in fisu thereof,

$600.00 per yoar par lot as a substltute in annual assessmants to the Assoclatlon,

Sectlon 3. Amount of Assessment.

(a} Initiat Assessmant. In the year 1991, the inltial annual assessment shall be Two Hundred Dotlars ($200,00) per lot payable semi-annuaily, and
wiil remain at that lavel aanually unlesy increased as per () and (c) below. )

{b) \ncrease by Assaciation. From and after Dacamber 31, 1997, the maximum annual assessment may be Increased affective January 1 of each
yoar by the Board of Diractors, without a vote of the membership, by a percentageo whlch may not exceed the percentage increasa raflected In the
United States Consumer Price index for Urban Wage Earners and Clerlcal Workers, (publlshed by the U.S. Bureau of Labor Statlstlcs, Washington,
DC), or such other Index as may succead the Consumer Price Index, for the twelve-manth parlod ending the Immedlately preceding July 1. Howaver,
In no avent shall such increase ba greater than 12 percent In any one year.
aag by Mombara. After Dacembor 31, 1081, shonid the Bnard of Diracinre not propnaa an Incrasa In tha annual asassamant providad for

1 [ i a | i ik 14 I mn 1 1

at the WatersEdge marina docking faclilly. Slip assignment wlll ba on

owner(s) shall sell or offer for sale time share or fractloned Interests in any
" shall have the same meaning as is defined by N.C.G.S. Section

o UtHitles Use of Lot 23. Lot 23 is envisloned to be used as the slte for a small bullding ta be owned by Carolina Telaphona
munication facilities. The bullding and site plans will require approval of CSA and the
of residentlal charactar. CSA reservas the right to require of sald bullding any and ali
or axterlor finishing, slte work, and landscaping necessary to assure that the building
Subdivislon. Thera will be no minlmum square footage requirement for such a bullding

or talephons utllity station or sub-station purposes. Such
togethar with any structures, cables, parking, and other

the spacific moditications referred to harein, the orlginal
Page 771 of the Dare County Publlc

ts ag shall be fixad, established, and collected from time to time as

tarast theron and costs of collectlon thareof, as hersinafter provided, shail be a
h each such aasessment ls made. £ach such assess-

(6} Incra
H .
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xy, who are entltied to vota, at a meeting called for such purpose, and the increased annual assessments shall become the annual assessment and
" be thereafter adjusted pursuant to subparagraph (b) of this Sectlon 3. Written notice of such meeting shall be given by the Board of Directors to all
members not [ess than thirty days nor more than sixty days in advanca of the meeting, setting forth the date, time, place and purpose of the meeting.
The provislons of this subsection shall not apply to nor be a limitation upon any change In the assesaments undertaken as an incident to a merger or
consolidation In which the Associatlon s authorized to participate under Its Articles of Incorporation. .

Sectlon 4, Speclal Assessments for Capltal Improvements. in addltfon to the annual assessments authorized above, the Assoclation may fevy, in
any assessment year, a speciaf assessment applicable to that yaar only for the purpose of defraying, in whole or in part, the costs of construction or
reconstruction, unexpected repalr, or replacement of a described capital Improvement upon tha common area or straets, inciuding the necgssary fix-
tures and personal property relatad thereto, provided that any such assessment shall have the assent of two-thirds of the votes of the members who
ara voting In parson or by proxy at & meeting duly called for this purposa, writlen notlce of which, setting forth the purpose of the mesting, shall be

sant to ail membars not less than 30 days nor more than 60 dsys In advance of the mesting.

Saction 5. Unilorm Rate of Assessmant, Both annual and speclal assessments must be fixed at a uniform rafe for ail lots and parcels, on a per lot
hasis, and may be collected on a quarterly, semlannual or annual basis,

Sectlon 8. Quorum for any Actlon Authorized Under Sectlons 3 and 4. At the first mesting called, as provided In Sectlons 3 and 4 hereof, the
presance at the meseting of members or of proxles entltled to cast 50 percent of ail the votes of the membership shall constitute a quorum. If the re-
qulred quorum Ig not forthcoming at any meetlng, another meating may be called subject to tha notice requirements set forth In Sections 3 and 4 and
the required quorum at any such subsequent mesting shall be ona-half of the required gquorum at the preceding mesting. No such subsequent
mesting shall be held more than 80 days followlng the praceding maeting.

Sactlon 7. Date of Commancament of Annual Assassments: Due Dates. The annual asassamenta providad for harein ahnll ba pald in quarterly, se-
miannuat, or annual instafiments and the paymant of auch shall commence to each lot on the flrat day of the month followlng the convayance of the
Iot. The flrst annueal agsessment shall be adjusted according to tha number of months remaining in the calendar year. The Board of Directors shall fix
the amount of the annual assessment at least 30 days In advance of each annual assessmert perlod. Written notice of the annual assessment shall
be sent to every owner subject thareto. The dug dates shall be established by the Board of Directors, Tha Assoclatlon, upon demand at any time,
shall furnish a certificate In writing signed by an offlcer of the Assoclation setting forth whether the assessments on a specified lot have been pald.
A properly executed certlflcate of the Assoclation as to the status of assessments on a lot Is binding upon the Association as of the date of Its is-

suance. .

Sectlon B. Effect of Nonpaymant of Assessments: Remedlas of tha Assoclatlon. Any assessment(s) or portion(s) thereof which are not paid when
due shall be delinquent and shall constltute a llen on tha Iot{s) owned by the parson(s) dslinquent In paying the sald assessments. If the
assessment(s} or portion{s} thereof are not paid within 30 days after the due date, the same shall bear Interest from the date of dellnquency at the
rate of 12 parcent per annum. The Assoclation may bring an actlon agalnst the owner personally obligated to pay the same, or foreclose the llen
agalnst the property, pursuant to Article 8 of Chapter 4 of the General Statttes of North Carclina; and, In either event, interest, costs, and reasonable
attorney’s fees of any such actlon shall be added to the amount of such assessment. No owner may walve or otherwise escape llabllity for the
assessment provided for {hereln by non-use of the common areas or abandonment of his lot. i

Section 8. Subardination of the Llen to First Martgage. The llen on the assessmants provided for hereln on any lot shall be subordinate to the llen
of any firat mortgage on such lot, Sale or transfer of any lot shall nat affect the asseasment llen; howaever, the sale or transfer of any lot pursuant to -
mortgage foreclosura or any proceedlng In lleu thereof, shall axtingulsh the llen of such assessments as to payments which became due prior to
such aale or transfar. No sale or tranafer shall relfave such iot from liabllity for any asseasments thereafter becoming due or from the Hen thereof.
The sald llen shall ba protected by and shall have priority from the date of fling of a Claim of Llen in the offlce of the Dare County Glerk of Court.

ARTICLE Vi: ANNEXATION OF ADDITIONAL PROPERTIES

Saction 1. Additional propertiss and improvemants, including common area, may be annexed [n the manner pravided In this Article to the property
hereln described. Additlonal properties so annexed shall be merged with the Property hereln described and any other previously annexed property

and shail be subfect to the provislons of this Declaration.
Section 2. CSA may at any tima annex additional properties to the property hereln described. All properties annexed shall be contiguous to the
property herain described and shall be of similar nature.

ARTICLE VIl: GENERAL PROVISIONS i

Sectlon 1. Term. Thase convenants ara to run with tha land and shal! be binding on all partles and all persons clalming under them for a perlod of
30 years from the date these convenants are recorded, after which time sald covenants shall be automatically extended for successive perlods of 10
years unless an instrument signed by a mafjorlly of the then-owners of tha lots has been recorded, agreelng to change sald covenants In whole or in

part.
Sectlon 2. Enforcement. In tha event of a viclation or breach of any of these restrictions by any property ownar, or agent of such owner, the owners
of lots In the Subdlvislon, |ointly or severally, shall have the right to proceed at law or In equity to compel complfance with the terms hereof or to pre-
vent the violation or breach In any event, In addition to the foragalng, CSA shall have the right, whenever there shall have been built on any lot In the
Subdlvision any structure which |s In violation of these restrictions, to anter upon tha property where such violatlon exists, and sumenarily abate or
remove the same at the expense of the owner, If after 30 days written notice of such violation, It shall not have been carrected by the owner. Any such
entry and abatement ar removal shall not ba deemed a trespass, Tha failure to enforce any right, reservation, restriction or condltion contained in
this Declaration, howsver long outstandlng, shall not be deemed a walver of the right to do so thereafter as to the same breach, or as to a breach oc-
curing prior or subsequent thereto and shall not bar or affact Its enforcement. .

Sectlon 3, Severabllity. Invalidatlon of any of these covenants, or any part thereof, by Judgment or any other court order shall in no way affect any
of the other provislons of this Declaratlon, ali of which shall remain In full force and effect.

Saction 4, Succaessars and Assigns, All referances to CSA shall Includa thelr successors and assigns thereof, except that the powsrs and rights
reserved by and to CSA shall not, by the terms of this provision, inure to Indlividual lot owners but only o the successors of CSA to whom the powers

are expressly asslgned.

Sactlon §, Amendmant of Declaration Without Approval of Owners. CSA, the Daclarant, without the consent or approval of any other owner, shall
have the right to amend thls Declaratlon to conform to the requirements of any law or governmantal agency having legal Jurisdiction over the proper-
ty or to qualify the proparty or any lots and lmprovemenis thereon for mortgage or Improvement Joans made or Insured by a governmental agency or
1o comply with the requirements of law or regulations of any corparatlon or agency belonging to, sponsored by, or under the substantlal control of,
tha United States Government or the State of North Caroling, regarding purchase or sale of such lots and lmprovement or mortgage Interest therain,
as wall as any other law or regulation relating to the control of property, Inctuding, without limitation, ecologlcal controls, constructlon standards,
aesthetlcs, and matters affecting publlc health, safety and general walfare, A lettar from an offlclal of any such carporation or agency, Including
without limltation, the Veterana Administration, U.S. Depariment of Housing Urban Development, the Federal Home Loan Mortgags Corporatlon,
Government Natlonal Mortgage Assoclation, or the Federal Natlonal Mortgage Assoclatlon, requesting or suggestlng an amendment necessary to
comply with the requirementis of such corporatfon or agency shali be sufficient evidence of the requirement of such corporatlen or agency, provided
that the changes mads substantlally conform to such request or suggestion.

No amandment made pursuant to this Sectlon shall be etffactiva unitl duly recorded In tha Dare County Hagistry.

Section 8, Amandment, This Daclaration may be amended durlng the flrst 30 year pariord by an Inatrumaent algned by the ownars of not less than 90
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"EXHIBIT A”

LANDSCAPE AND SIGN EASEMENT LOT 23
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TO: ALL PROPERTY OWNERS OF
WATERSEDGE SUBDIVISION, (WESD), COL]NGTON
ISLAND, DARE COUNTY, NC BY U.S. MAIL

FROM: WATERSEDGF, PROPERTY OWNERS ASSOCIATION
(WEPOA)

DATE: MARCH 19, 2003

SUBJECT: GUIDELINES FOR ORDERLY BUILDING GROWTH
IN WESD

PURPOSE: To protect the beauty and architectural appearance of the
Watersedge Subdivision, and thereby preserve and enhance the property
value of all property owners without favoritism as detailed in the
Declaration of Protective Covenants and Conditions dated 12/13/90
(DPCC) — (see last 5 pages attached hereto)

ARCHITECTURAL THEME: Homes should be consistent with most
existing subdivision homes as of March 2003, which generally and
loosely favor Country Victorian—with generous porches and decks—as
have been prevalent along the N.C. Quter Banks for decades.

SPRCIFICS AS DETAILED IN ATTACHED DPCC but not limited
to:

1. In no event shail the WEPQOA © in the exercise of its discretion,
approve plans for any single family main residence with a total
area of less than 1,500 square feet, excluding garages and
accessory buildings, and a heated living area, excluding porches,
steps and other appurtenant parts of the main residence, of less
than 1,275 square feet, or with the first fleor of a two story
dwelling with less than 750 square feet on that first floor. Nor will
WEPQA, in any event approve any structure which exceeds 35
feet in height from the lowest point on its foundation to the
highest point on its roof.”




SRS

Propesed homes must present some feature(s) of interest when
viewed from the street, and from the north and south, Such
features may include dormers, decks, and/or porches, profile
push-outs and so forth. Beach Box / Salt Box, etc. profiles will be
ruled as unacceptable. Cosmetic shutters and modest
gingerbread, while pessibly desirable, do not qualify in and of
themselves to satisfy this requirement.

Roof pitch must be 7 ¥; : 12 minimum for main roof, and 3 % : 12
minimum for porches and auxiliary roef. Roof materials can be
wood shingles (splits/shakes) or architectural shingles with
300#/sq. minimum weight. Three tab shingles will not be
acceptable.

Generous window placement is encouraged for all exposures.
Plans with stingy window allocations will be deemed
unacceptable.

Decks should be principally oriented to the south, east or west,
with minimum exposure to the north.

Driveways must be paved. Adequate parking must be provided,
Site preparation/and or consiruction shall not begin without plan
approval. Should WEPQA fail to approve/reject plans within 30
days of submission, they shall be deemed approved and
construction may begin.

Any additions to existing buildings and any new detached
buildings (commonly called outbuildings) greater than 30 sq. ft.
must be designed to be in harmony with the subdivision’s
prevailing architecture; must meet NC building codes; must be
situated in compliance with local zoning setbacks; and must be
submitted to the architectural review committee for approval
before construction. Privacy fencing and structures shall be of
wood construction and in compliance with our covenants (DPCC
of 12/13/90).

Domestic pets of construction worlers are permitted only if they
are under control of their owner at all times. The property owner
is responsible for the activities and compliance of the people he
has hired.




10.

11.

12.

It shall be the responsibility of each lot owner to maintain the
exterior of his residence and surrounding grounds of his lot in a
clean, tidy and safe manner before, during and after construction.
Failure to enforce these provisions does not constitute a waiver of
them. WEPOQA reserves the right, upon discovery of a violation,

to take steps to correct the problem.
These guidelines will be applied by the WEPOA Architectural
Review Committee (ARC) under direction of the WEPOA Board

of Directors.
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BOB MILLER PETE FRIEDM
CHAIRMAN, ARC PRESIDENT

218 Watersedge Dr. BOARD OF DIRECTORS
Kill Devil Hills, NC 27948 259 Watersedge Dr.
Phone 252 441 4135 Kill Devil Hills, NC 27948

Phone 252 441 5668




